Consequences of the New Deal

Unempolyment

(- By 1941 the New Deal reduced\
unemployment by 40% (since
1933).

* The New Deal can be
considered successful in
reviving business and reducing.
unemployment.

Confidence
-

» This is the key success -
Roosevelt restored confidence
and self-belief through his New
Deal.

* The Fireside chats and signs of

government involvement

showed people that their

~
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World War I
/- In 1937 Roosevelt reduced

government spending, but
unemployment suddenly rose.
+ The Second World War is why
the Depression ended.
* The rearmament programme
and entry into the war in 1941
ended unemployment problems.

J

Consequences of the
New Deal by 1941 -
success or failure?

Limited help

* Many of the New Deal schemes\
were only temporary - the CCC
offered work for 6-9 months.

* The AAA (Agricultural
Adjustment Act) quotas led to
millions of poor black farmers
being evicted.

» |t cost billions of dollars but

failed to solve the problems

permanently.

-
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Name:

Partial recovery

(.

President-was-working-for them:-| |-

-.and.reduced.government.... -

By 1937 industry and consumer\

spending were only at 75% of
their 1929 level.

Roosevelt believed the
depression was ending in 1937

spending to avoid further debts.

Equality

Some parts of society benefited\
far more than others.

The New Deal laws allowed
women and Black Americans to
be paid less than white men -
affecting millions of unskilled
workers.

Roosevelt's wife (Elanor)
criticised him for not helping
women or blacks.
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1933 - the New Deal

The New Deal

(- At the 1932 elections, Rooseveﬁ
offered no specific policies, but
promised a New Deal.

* He became President in March
1933 when the Depression was

_atitsworst.

* His first hundred days he
passed a series of laws to try
end the crisis.

Banking relief & FERA

(. The Emergency Banking
Relief Act closed all banks for 4
days for investigation and bank
investment in the stock market.

* The Federal Emergency
Relief Agency (FERA) gave
immediate financial relief to the
poorest victims.

Name:

N ccc

AAA

The Agricultural Adjustment
Act (AAA) was designed to
help farmers.

+ Money to encourage
diversification & prevent
overproduction.

* Incomes rose, but farmers had
to reduce farmed land and
slaughter animals.

* Sensible when so many were

starving?

Ko
5

&

ory.co.uk

The New Deal - what
were the alphabet
agencies?

(. Tennessee Valley Authority )
(TVA) constructed dams to
control the Tennessee river and
provide electricity.

* Most successful part of the New
Deal as a poor and backward
area was revived with new jobs
and industry.

N J

* The Civilian Conservation )
Corps (CCC) provided work for
2 million young Americans
(although only 8,000 women).

» They were paid to work in the

--countryside clearing-and- - -

mending.

* They worked for 6 months and
had to send most of the money
home.

J

* PWA, Public Works Authority

* Blue Eagle scheme set fair

National Recovery N
Administration (NRA) included
two areas: :

offering jobs through building
programmes.

wages and working conditions.
Supporters could display a
badge to show their patriotic
spirit.
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Franklin Delano Roosevelt Name:

New Deal
Democrat (. Roosevelt didn't come to office\ First Hundred Days -
e ~N with carefully prepared plans. T ~
* Roosevelt's policies were in + His New Deal was to use *" Roosevelt called an emergency
total opposition to the previous government money to aid session of Congress in his
three Republican Presidents. recovery. _ famous First Hundred Days.
* He was determined to use the + The First (1933) and Second * Heintroduced a series of laws
power of Federal government to (1935) New Deals were to end the crisis and to
* Prepared to use deficit funding involved and help. * Inthe 100 days he shut all
(using money which the banks for 4 days, ended
government didn't even have) to Prohibition and created the
aid recovery. Alphabet Agencies.
. /
- J J/
Franklin Delano
Roosevelt - what was his
personal impact?
Alphabet Agencies Restored confidence
(. Money used to employ people & Roosevelt gave engrgy, )
in useful work. e , ™ enthusiasm and belief to the
+ Give confidence that they were * Roosevelt spoke directly to the American people.

people through the radio = this
made him very popular and
restored confidence.

+ His first chat was only eight
days after taking office.

+ People heard their President
talking about and attempting to
sort out the problems that faced
them.
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« Whilst some of his measures
are rightly criticised, he forced
federal government to get
involved pushing relief,
recovery and reform.

*  He was re-elected in 1986, 1940
and 1944 - unique.

helping, and would go on to
spend wages, stimulating the
economy.

+ Series of government agencies
to help the unemployed, revive
the economy and create a fairer

. society.
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Opposition to the New Deal Name:

Businessmen / Industrialists

Republicans (o They opposed Roosevelt's "\ States' rights supporters
/" ; ™ interference, increased taxation ( — — _ ~
"+ They believed that to pay and attempts to improve + - Similar to Republican beliefs,
governments should not worker's rights. ‘ many believed that the Federal
interfere with the economy, or + Business felt he was giving too government should not get
use tax payers money to help much power to Trade Unions. involved in affairs of States.
the poor and unemployed. * Itwas seen as intrusion by the
“¢"They said the New Deal only ’ = Federal governmentto tell
turned the unemployed-into State governments how to deal
millions of government with the Depression.
employees.
\_ J
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Opposition to the New
Deal - who opposed it
and why?

Supreme Court Second New Deal (1935)

+ Roosevelt introduced the
Second New Deal.

* . Wagner Act gave Trade Union
rights.

e Social Security Act set up
welfare system.

» - Workers Progress
Administration gave
government $ for extensive
improvement schemes.

("« Thenine judges ruled that the Radicals
NRA (1935) and the AAA (1936)
wereillegal as they interfered
with individual States.

* The nine judges were mostly
Republican.

* Rooselvelt tried to add six new
judges (making 15) to approve
his laws but public opinion was
against him.

/0 However; some felt Roosevelt B
wasn't doing enough.

* Senator Huey Long started his
Share Our Wealth campaign
(tax the rich to give every family
$5,000 income). :

¢ Dr. Frances Townsend opposed
the New Deal as it didn't help
enough.

.

Diagram created by Mr Field
www.SchoolHistory.co.uk/diagrams/




